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FOREWORD FROM THE EXECUTIVE MAYOR, CLR BJ MODISAKENG 

As we welcome the world to our shores to celebrate the first FIFA World Cup on 
our continent, let us continue to work together to create a better society for all. 

The honest re-evaluation for our municipality inevitably leads us to an 
acknowledgement of the” awkward and deepest truths” that we encounter in our 
management of public funds and in doing so we would be better prepared to 
chart a way forward with hope and courage and we will be better placed to 
realize our dreams and the dreams of others. 

When we started this term of office in 2006, the political and administrative 
collective of Lesedi Local Municipality developed concrete plans to achieve the 
aspirations of the community of Lesedi. These plans were informed by the 2006 
Local Government Elections Manifesto of the ruling party and later by the 
National and Provincial elections of 2009 manifesto. 

The IDP and Budget Process at Lesedi Local Municipality are conducted 
concurrently and these processes are guided by a single process plan which 
began in August 2009. The LLM’s IDP is seen as basis on which the budget is 
formed, and any adjustments to the budget that may occur remain consistent with 
the IDP. The IDP and Budget process plan occur simultaneously and are also 
integrated. The budget that is approved by Council is intended to address the key 
priorities and projects identified in the IDP. 

The 2010/2011 IDP/Budget conclude our term of office since 2006. It is very 
important that our communities should be able to assess us in what we have 
promised when we came into office because they will be electing again in 201 1. 
Part of our programme was to accelerate service delivery so that: 

• No community will still be using the bucket system for sanitation by 
2007 

• All communities will have access to clean water and descent sanitation 
by 2010 

• All houses will have access to electricity by 2012 

• There is universal provision of free basic services. 

The year 2009 was the year in which the vulnerability of our global economy was 
painfully revealed. The global economy underwent the most severe economic 
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recession which almost affected even people on the street. Our income in 
revenue collection was mostly affected. 

Our five key performance areas still remained a priority in our municipality: 

• Municipal transformation and institutional development 

• Service delivery and infrastructure development 

• Local Economic Development 

• Municipal Financial viability and 

• Good Governance. 

On our five KPA’s our most priority from the National Provincial, District and 
to our local is the Service delivery and infrastructure development. This is 
clearly reflecting to our 201 0/201 1 financial year. 

Due to national user increased demand Lesedi had to cope with high 
pressure price increases that push its working capital up and thus the 
affordability of rendering services is severely stressed. 

• Eskom increased the tariff by 24.80% 

• Rand Water Board increased their tariff by 1 4. 1 % 

• ERWAT increased their tariff by 28% 

We note and acknowledge the concerns raised by our community members 
during our IDP consultation forum whereby they raise issues of: 

• Cutting grass on the open space 

• Agricultural development 

• Lack of sports facilities 

These are just some of the issues raised which I hope our budget will 
respond to. Our Capital budget amount required is R 61 264 200 for 
2010/201 1 from our coffers and our Operating budget is R 345 247 233. 

One would also concur with the theme of the State of the District Address 
which says “Together with our communities - final push towards a speedy 
service deliver” 

Thank you 
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MESSAGE OF THE MUNICIPAL MANAGER 


The process of the Draft IDP and budget were completed before the end of 
March 2010 as required by legislation. 

As the IDP & Budget are the two most important documents of a municipal 
council that influences the life of everybody who stays and live in that 
municipal area, therefore it is important that the biggest part (if not all) of the 
community, take part during the reviewal process to ensure a proper IDP & 
Budget document for a particular financial year. 

These two documents must be prepared in such a manner that it addresses 
the essential needs of the communities involved, although it should also 
indicate what the households will pay for their services (tariffs) in the coming 
year. 

If these documents are prepared in co-operation with the inhabitants, the 
community will not only be informed about the new projects for 
implementation, but they will also understand the purpose and reason for 
their monies that are paid to the local municipality on a monthly basis. 

With the approval of the IDP & Budget of the council, a Service Delivery 
Budget Implementation Plan (SDBIP) will also be approved that is in actual 
fact the implementation plan as agreed upon between the council and the 
community, on which the performance of the municipality will be measured 
over the following financial year. 

Should the council successfully address the reviewal process of the IDP & the 
Budget, there will be less protest actions from the communities, as they had 
the opportunity to be involved with the determination of the projects and with 
the approval of the budget as well as the newly approved tariffs for 
implementation during the next financial year. 

The community will thereafter be allowed to oversee the implementation 
process and to take part with the measurement of the performance of the 
municipality as a whole. 

Furthermore the council ensures feedback by means of quarterly, six-monthly 
and annual reports on the achievements of the results coming from the 
planning documents (IDP, Budget & SDBIP. 
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The biggest challenges for a municipal council is to have the community 
involved with the reviewal process of the planning documents and thereafter 
to ensure the implementation according to the approved planning 
documents as well as the measurement of performance with the help of a 
measurement tool (i.e. Performance Management System). 

If a municipality can successfully adhere to the implementation of it’s own 
systems, it must have a positive influence within a community and the 
negative protest activities will come to an end. 

With the budget process of the Lesedi Local Municipality, it was clear that the 
income is not sufficient to address the needs of the Lesedi communities. The 
budget was compiled to provide for the maintenance of the existing assets 
and to address only the most important requirements of the community. 

The Lesedi Local Municipal Council are left with a huge challenge to improve 
on the productivity of all sections within the municipality and furthermore the 
council will have to cut on unnecessary and unproductive costs in order to 
address the needs of the poor. 

Should the council in conjunction with management can successfully 
implement a process to address both challenges, a positive change will 
become visible in the finances of the council and the community will also 
have more respect towards and trust within the Lesedi Local Municipality. 

Let us strive all together to ensure that the financial year of 201 0/201 1 be the 
year for Lesedi Local Municipality to successfully implement an effective 
change management system. 


P. J. VAN DEN HEEVER 

MUNICIPAL MANAGER 
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EXECUTIVE SUMMARY REPORT FOR THE 2010/201 1 FINANCIAL YEAR 


PURPOSE 

The Financial report addressing the preparation of the budget for the financial 
year 2010/2011. 

Background 

Lesedi Local Municipality (LLM) has compiled the budget in terms of the Standard of 
Generally Recognised Accounting Practices (GRAP) and the Budget regulations (GE 
322141 dated 17 April 2009). The Medium-term Revenue and Expenditure Framework 
(MTREF) for LLM has been informed by a long-term financial strategy. 

LLM compiled a MTREF that runs over three years. The 2010/2011 MTREF consists of 
2010/201 1 , 201 1 /201 2 and 201 2/2013 financial years. 

Given the current Global Economic Crisis (GEC), LLM has made many tough decisions in 
preparing this budget. 

Priority was given by LLM to the following: 

• Protect the poor from the worst impacts of the economic downturns by not 
increasing the current tariffs for services rendered 

• Secure the health of the assets by retaining its spending on repairs and 
maintenance 

• Spend on capital projects that are funded by both grants or own funding 

• Control travel, advertising, public relation activities as well as the use of consultancy 
services. 

• The effect of the current economic climate 

• The municipality’s revenue 

• The debt level of LLM 
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The importance of this budget is to enable LLM to meet priorities in its Integrated 
Development Plan (IDP) by adjusting allocated resources to these IDP priorities, yet 
ensure sufficient working capital to comply with the new budget regulations. 

According to the new budget regulations and the Municipal Finance Management Act 
(MFMA) a municipality must have sufficient working capital. The working capital available 
is a measurement of the LLM’s financial health. The primary purpose of working capital is 
to fund short term liabilities when normal cash flows are restricted. 

The budget was prepared by LLM in the context of the GEC and shortage of working 
capital. LLM has reduced all non-essential expenditure, to compensate for the contraction 
of inbound cash flow, while minimizing any possible negative influence on service delivery. 

To achieve the above LLM must manage all cash streams of revenue and collection from 
all consumers. 

❖ The key working capital challenge in a municipal context relates to DEBTORS and the 
related COLLECTION thereof 

❖ Generally collection of receivables is sub optimal resulting in strained and 
INADEQUATE CASH FLOWS 

LLM needs reliable and sufficient revenue to provide basic services and to perform its 
other functions. 

The annual budget of LLM may only be funded from- 

• Realistically collectable revenue 

• Cash-backed funds from previous year’s surplus, and 

• Borrowed funds, but only for its capital works 

The budget balancing process happens when the source of all inflows almost equal the 
outflows for all operating expenditure, plus the capital expenditure outflows. 
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OPERATING BUDGET 


REVENUE BUDGET: 

Operating revenue is sourced from: 

Property rates 

Service charges (Water, electricity, refuse and sewerage) 

Rental 

Interest earned on both outstanding debt and external investments 
- Fines 

Property rates are the most important source of general revenue for the council, especially 
in developed areas. Revenue from property rates is used to fund services that benefit the 
community as a whole as opposed to individual households. 

These include the construction of new- and maintaining roads of old roads, sidewalks, 
lighting, and storm drainage facilities; and building and operating clinics, parks, 
recreational facilities and cemeteries. Property rates revenue also funds municipal 
administration. 

Revenue from property rates is spent within a municipality, where the citizens and voters 
have a voice in decisions on how the revenue will be spent as part of the IDP. 

When LLM revised the rates, tariffs and other charges for their 2010/11 budget and 
MTREF, it took into account their labour and other input costs of services provided by the 
municipality. LLM took into account its need to ensure financial sustainability in the local 
economic conditions yet retaining the affordability of services. The indigent policy and 
other relevant policies were taken into account when the new tariffs were calculated. In 
considering changes to the valuation roll, LLM took cognisance of local economic 
conditions, trends in household incomes and unemployment. 

Excessive increases in property rates and other tariffs could result in higher levels of non- 
payment and increased bad debts. 
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The valuation roll of LLM for 2010-2014 is based on the market value of a property. The 
new valuation roll facilitates an increase in revenue, but it is likely to have an effect on the 
payment levels, bad debts, as well as credit control policies which have been adjusted. 
Attention was given to ensure that the property rates charged to key economic sectors, 
such as the agriculture, remain affordable. 

LLM restructured the tariffs for utility services to encourage more efficient use of these 
services yet generate the resources required to fund infrastructure maintenance and 
renewal as well as expansion to provide sustainable services. 

The Property Rates tariff has decreased substantially due to increased valuation levels for 
properties as a result of the new Valuation Roll. The impact on each property owner will be 
different as some will pay less and others will pay more. 

Currently the Property Rates Tariff is 0.013c in the rand. The Council proposed a tariff 
decrease for property rates. The proposed tariff is 0.00745c in the rand. 

Rand Water Board approved an 14.1% price increase on the average standard tariff. LLM 
implemented a 14.8% increase. 

National Energy Regulator of South Africa (NERSA) approved a 24.8% price increase on 
Eskom’s average standard tariff. The municipalities, as distributors, will be billed a bulk 
tariff inclusive of the 2c/kWh electricity tax by Eskom. 

LLM will implement an average increase of 22.03% to all electricity consumers. 

Other services, like building plans, library services, cemeteries, fire brigade services and 
connection fees, are charged market related tariffs. Any shortfall on other services revenue 
is subsidising by property rates revenue. 

Government grants to an amount of R 68 681 603 will be received for the operational 
budget. Additional Governmental subsidies and grants will also fund R 20 182 500 of the 
Capital Budget. 

An amount of R 6 527 571 is budgeted for interest raised on amounts outstanding by 
debtors. Revenue from interest earned on external investments is budgeted at R1,5 
million, as LLM has an investment of R21 ,0 million invested at present to generate income. 

The Council has budgeted for a total income of R 374 728 305. 
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MAIN SOURCES OF REVENUE: 2010/2011 


SOURCES OF REVENUE 

AMOUNT 

Property Rates 

R 49 263 270 

Service charges - electricity revenue from tariff billing 

R 152 575 850 

Service charges - water revenue from tariff billing 

R 43 168 901 

Service charges - sanitation revenue from tariff billing 

R 12 446 711 

Service charges - refuse revenue from tariff billing 

R 14 188 877 

Service charges - other 

R 169 024 

Rental of facilities and equipment 

R 1 483 320 

Interest earned - external investments 

R 1 500 000 

Interest earned - outstanding debtors 

R 6 527 571 

Fines 

R 2 924 655 

Government grants & subsidies: Operating 

R 68 681 603 

Government grants & subsidies: capital 

R 20 182 500 

Other Income 

R 4 735 973 

Revenue forgone 

R -3 119 951 

Total Revenue by Source 

R 374 728 305 


TOTAL REVENUE 

R 374 728 305 

Operational Source 

R 354 545 805 

Capital Grants Received for Capital projects (Expenditure) 

R 20 182 500 


EXPENDITURE BUDGET: 

The Operating Expenditure Budget for 2010/2011 is an amount of R 354 247 233 as 
compared to the original 2009/2010 budget of 294 428 336.This represents an increase of 
20.4% compare to 24.89 % in the 2008/2009 financial year. 

Many of the requests of the Executive Managers cannot be budgeted for, due to fiscal 
constraints on Council to retain all increases within the expected inflation rate. The growth 
in expenditure is due to sustainable maintenance on LLM’s assets. 
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Salaries. 


The original salary budget for 2009/2010 was R 84 535 31 1 . Due to all vacancies the 
salary budget for 2009/2010 was adjusted to R 68 177 772, this section increased to 
R 97 887 960 due to the salary wage curve implementation as well as the 9 months 
back pay implemented by SALGA from 1 July 2010. 

NO provision has been made available for new staff positions never filled due to 
budget constraints. 

The total salary packages of the Councillors including their allowances for Councillors 
amount to R 6 032 285. An additional amount of R 238 887 is needed for the new 
Councillors positions after the 201 1 election. 

Repairs and maintenance 

Asset management forms a key part of the success of a municipality. LLM realised 
that asset management leads to economy of production and operation. 

Regular maintenance of assets can prevent unplanned and expensive breakdowns. 
The scheduled maintenance costs for older plant and vehicles will ensure a longer 
productive life for the assets. Therefore LLM has prioritised the repairs and 
maintenance of their assets. Based on the abovementioned LLM increased the 
projected expenditure for repairs and maintenance to an amount of R 20 154 751 . 

Capital replacements and upgrades are also a form of asset maintenance and 
are included in the Capital Budget stating on page 14. 

General Expenses 

Operational costs that put pressure on the expenses of LLM are the following: 

• Printing and Stationary 

• Protective Clothing 

• Transport costs 

• Security Services 

• Bulk Services 
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The GEC has put strain on the affordability of LLM to render services at a high level. 
LLM has been negatively affected by the high price increases on bulk services. 
These externally driven increases play a pivotal role in the tariffs which the residents 
need to pay for services rendered. 


The price increases on bulk services are as follows: 


BULK PURCHASES 

2009/2010 

2010/2011 

BULK PURCHASES - ELECTRICITY 

R 83 855 505 

R 104 819 382 

BULK PURCHASES - WATER 

R 18 974 060 

R 22 200 000 

BULK PURCHASES - WATER/OTHER 

(Ekurhuleni) 

R 584 100 

R 671 715 

ERWAT 

R 4 302 502 

R 6 784 000 

TOTAL BULK PURCHASES 

R 107 716 167 

R 134 475 097 


The Eskom tariff increase very negatively influenced the expenditure budget for 
electricity services provided by the municipality and an additional amount of 
R 20 963 876 is needed to cover the tariff NERSA approved for Eskom. 

Capital Charges 

The capital charges (depreciation and interest on borrowings) have increased 
to R 26 498 573 (2009/2010 - R 25 019 897). It is very important that the Capital 
Budget for LLM must be planned and only unavoidable or high priority projects are 
approved by Council. If the Capital Budget is not managed properly, it can have a 
negative influence on the cash flow of the municipality’s tariffs, unnecessary 
additional increases are required to cover the cost of the additional borrowings. 
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Contribution to Provision for Leave and Bad Debt 


Council increased its provision for bad debt due to an increase of outstanding debt 
longer than 90 days. The outstanding debtors are R 158 million and the provision for 
bad debt is R 1 1 6 million. 

Council’s contribution to its leave provision also increased for the 2010/201 1 financial 
year. 

The revenue budgeted above will be used for the following expenditure: 


TYPE OF EXPENDITURE 

AMOUNT 

SALARIES 

R 

97 887 960 

REMUNERATION OF COUNCILLORS 

R 

6 032 285 

BAD DEBT 

R 

4 730 880 

DEPRECIATION 

R 

26 498 573 

REPAIRS AND MAINTENANCE 

R 

20 154 751 

INTERST 

R 

4 458 342 

BULK PURCHASES 

R 

134 475 097 

CONTRACTED SERVICES 

R 

1 200 905 

GENERAL EXPENSES 

R 

36 821 249 

FUEL AND OIL 

R 

12 578 142 

PROFESSIONAL FEES 

R 

6 977 770 

CONTRIBUTION TO CAPITAL 

R 

1 067 113 

PROVISION FOR LEAVE 

R 

1 364 167 

TOTAL 

R 

354 247 233 


TARIFF INCREASES: 

To fund LLM’s expenses, it has to increased the following tariffs from 1 July 2010, namely: 

• Electricity - 22.03% 

• Water- 14.8% 

• Refuse - 8% 

• Sewerage -12% 

Property Rates tariff has been reduced by 42.69 %. 
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LLM has kept the increases in rates, tariffs and other charges as low as possible and a 
further increase would make the services unaffordable. 


REFUSE REMOVAL 

The expenditure of this section grows annually. The tariff increase is due to increases in 
cost of transport cost (fuel price) and the informal settlements, who currently receive their 
services free of charge. None of the inhabitants in the informal settlements pay for their 
services. 


Description of tariff - Refuse per month 

Present Tariff 

Proposed Tariff 

% Increase 

Domestic 

R 

67.21 

R 

72.59 

8.00 

Business / Industrial / Hospital 

R 

125.99 

R 

136.07 

8.00 

Flats 

R 

63.00 

R 

68.04 

8.00 

Departmental 

R 

62.94 

R 

67.98 

8.00 

Builders / Contractors 

R 

66.16 

R 

71.45 

8.00 

Informal Sector 

R 

19.73 

R 

21.31 

8.00 

Mass Disposal at Transfer Station - per ton 

R 

178.93 

R 

193.24 

8.00 

Mass Containers during Week Days 

R 

89.77 

R 

96.95 

8.00 

Mass Containers Weekends 

R 

178.93 

R 

193.24 

8.00 

Mass Disposal at Platkop per ton 

R 

206.44 

R 

222.96 

8.00 


SEWERAGE 

The sewerage network must be consistently maintained to provide sustainable for health 
residents. The sewerage effluence cost at ERWAT increases yearly. The tariff increase of 
12% is externally driven by ERWAT’s costs due to the fact that ERWAT increased their 
tariff by 28%. The maintenance of the sewerage networks are a very high priority. 


Description of tariff - Sewerage per 
month 

Present Tariff 

Proposed Tariff 

% Increase 

Domestic: Basic charge 

R 

19.78 

R 

22.15 

12.00 

Domestic: 1 Sewer point 

R 

19.60 

R 

21.95 

12.00 

2 or more Sewer points 

R 

45.50 

R 

50.96 

12.00 

Flats and second unit on Domestic stand 

R 

19.60 

R 

21.95 

12.00 

Hospital Basic charge 

R 

19.78 

R 

22.15 

12.00 

Hospital per Sewer point 

R 

49.27 

R 

55.18 

12.00 

All other basic charges 

R 

19.78 

R 

22.15 

12.00 

Business / Industrial / Schools per point 

R 

55.21 

R 

61.84 

12.00 

Departmental per Sewer point 

R 

46.00 

R 

51.52 

12.00 

Builders / Contractors per Sewer point 

R 

32.58 

R 

36.49 

12.00 
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WATER 


Council has to fund and recover operational costs to provide water to the community. The 
tariff increase is due to Rand Water’s tariff increase as well as LLM’s distribution cost 
increases. Assisting the Indigent households with 6 kilolitre (kl) of free water will be 
continued. Other households will receive 3 kl of free water. LLM will phase out free water 
to other households within a two year period. 


Description of tariff - Water 

Present Tariff 

Proposed Tariff 

% Increase 

Domestic: basic (with improvements) 

per month 

R 10.16 

R 11.66 

14.80 

Domestic water: 




APPROVED INDIGENTS 




Domestic: 0 - 6 kl 

R 5.67 

R 6.51 

14.80 

FREE 0 - 6 kl 

R -5.67 

R - 6.51 

-14.80 

6.1 - 10 kl 

R 5.67 

R 6.51 

14.80 

10.1 - 30 kl 

R 7.37 

R 8.46 

14.80 

30.1 - 50 kl 

R 9.20 

R 10.56 

14.80 

50.1 - 70 kl 

R 13.85 

R 15.90 

14.80 

70 kl > 

R 14.99 

R 17.21 

14.80 

OTHER DOMESTIC USAGE 




Domestic: 0 - 3 kl 

R 5.67 

R 6.51 

14.80 

FREE 0 - 3 kl 

R -5.67 

R - 6.51 

-14.80 

3.1 - 10 kl 

R 5.67 

R 6.51 

14.80 

10.1 - 30 kl 

R 7.37 

R 8.46 

14.80 

30.1 - 50 kl 

R 9.20 

R 10.56 

14.80 

50.1 - 70 kl 

R 13.85 

R 15.90 

14.80 

70 kl > 

R 14.99 

R 17.21 

14.80 





Informal sector per kl 

R 6.79 

R 7.80 

14.80 





Municipal Flats, Town House Complexes 
and Flat Complexes per kl 

R 7.89 

R 9.06 

14.80 





Hospitals per kl 

R 7.89 

R 9.06 

14.80 





Business per kl 

R 7.89 

R 9.06 

14.80 





Industrial per kl 

R 7.89 

R 9.06 

14.80 





All other users per kl 

R 7.89 

R 9.06 

14.80 





Schools, Churches, Sports Clubs & 

R 7.89 

R 9.06 

14.80 
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Description of tariff - Water 

Present Tariff 

Proposed Tariff 

% Increase 

Museums per kl 








Basic charge per month for more than one 
consumer on any piece of land 

R 12.72 

R 14.60 

14.80 





Basic charge per month Vacant domestic 
stands 

R 63.56 

R 72.97 

14.80 





Basic charge per month Business Stands 

R 23.69 

R 27.20 

14.80 





Basic charge per month Industrial Stands 

R 60.89 

R 69.90 

14.80 





Departmental 

R cost 

R cost 






Water leakages - confirm by Engineering 
Deptarment per kl 

R 7.89 

R 9.06 

14.80 





Temporary Connections Basic 

R 41 .44 

R 47.57 

14.80 


ELECTRICITY 

The tariff increase for electricity is a result of the tariff increase by Eskom. Council has to 
fund and recover operational costs to provide electricity to the community. Assisting the 
Indigent households with 50 kWh of free electricity will be continued. Other households will 
receive 25kWh of free electricity. LLM will also phase out free water to other households 
within a two year period. 


Description of tariff - Electricity 

Present Tariff 

Proposed Tariff 

% 

Increase 

Domestic: 




Basic charge with improvements per month 

R 

73.8200 

R 

90.08 

22.03 

Basic charge without improvements per month 

R 

92.6200 

R 

113.02 

22.03 





Domestic : APPROVED INDIGENTS 




0 - 50 kWh 

R 

0.5000 

R 

0.61 

22.03 

FREE : 0-50 kWh 

R 

-0.5000 

R 

-0.61 

-22.03 

50.1 kWh > 

R 

0.5900 

R 

0.72 

22.03 
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Description of tariff - Electricity 

Domestic: OTHER 

0 - 25 kWh 

FREE: 0-25. kWh 

25.1 kWh > 

Business: 

Basic charge per month 
Usage per kWh 

High / Low Volt Consumers 

< 100 kWh 
< 100 kWh 

Basic charge per month 
101 -4000 KVA per kWh 


Present Tariff Proposed Tariff Increase 


> 4000 - 6000 KVA per kWh 


0.5000 

R 

0.61 

22.03 

-0.5000 

R 

-0.61 

-22.03 

0.5900 

R 

0.72 

22.03 


R 277.6800 R 

~R 0.6300 R~ 


R 0.6700 
~R 538.0800 


> 6000 KVA per kWh NEW TARIFF- 
Paid previously the same as > 4000 KVA 
consumers 


338.85 22.03 

077 22.03 


0.82 22.03 

656.62 22.03 


1 01 - 4000 KVA per kWh 

R 

0.3500 

R 

0.43 

22.03 

Per KVA 

R 

83.3200 

R 

101.68 

22.03 

Basic charge per month 

R 

538.0800 

R 

656.62 

22.03 


> 4000 - 6000 KVA per kWh 

R 

0.2477 

R 

0.3022 

22.00 

Per KVA 

R 

75.0000 

R 

101.25 

22.03 

Basic charge per month 

R 

1,010.0000 

R 

1232.50 

22.03 


> 6000 KVA per kWh 

R 

0.2477 

R 

0.2849 

15.00 

Per KVA 

R 

75.0000 

R 

123.55 

64.73 

Basic charge per month 

R 

1,010.0000 

R 

2833.53 

180.55 




Description of tariff - Electricity 

Present Tariff 

Proposed Tariff 

% 

Increase 

Industrial Stands Basic Charge with out 
improvements 

R 648.3900 

R 791.23 

22.03 





Churhes, Sport Clubs, Museums 




Usage per kWh 

R 0.6200 

R 0.76 

22.03 

Basic charge per month 

R 73.8200 

R 90.08 

22.03 





Schools / Hostels 




Usage per kWh 

R 0.6200 

R 0.76 

22.03 

Basic charge per month 

R 215.0800 

R 262.46 

22.03 





Farm lines 




0 - 1000 kWh 

R 0.7100 

R 0.87 

22.03 

> 1000 kWh 

R 0.5800 

R 0.65 

12,07 

Fixed charge < 50 KVA per month 

R 293.0700 

R 357.63 

22.03 

Fixed charge > 50 KVA per month 

R 374.5800 

R 457.10 

22.03 





Hospitals 




101 -4000 KVA per kWh 

R 0.3500 

R 0.43 

22.03 

Per KVA 

R 83.3200 

R 101.68 

22.03 

Basic charge per month 

R 538.0800 

R 656.62 

22.03 





Casual Consumers 




Per Kwh 

R 0.7400 

R 0.90 

22.03 

Fixed charge per month 

R 182.1000 

R 222.22 

22.03 





Departmental Charges per Kwh 

R cost 

R cost 
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PROPERTY RATES 


The tariff for property rates will be decreased due to the increase in the property valuations 
in the new Valuation Roll (2010-2014). The impact on each property owner will be different 
as some will pay less and others will pay more. 

Currently the Property Rates Tariff is 0.013c in the rand. The Council proposed a tariff 
decrease to 0.00745c in the rand for property rates. This tariff will be applicable on the 
market value of a property as it appears in the Valuation Roll (2010-2014). LLM also 
revised the ratios as it appears in the Property Rates Policy. 


Categories 

Ratio in relation to 

residential property 

Residential property 

1:1 

Business, commercial and industrial 

1:2 

Agricultural properties (Farms and Agricultural holdings) used 


for : 


(i) Farming and agricultural purposes; 

1:0.25 

(ii) Business and commercial purposes; 

1:2 

State owned properties 

1:2 

Privately owned towns serviced by the owners 

1:0.90 

Municipal properties 

1:0 

Public service infrastructure 

1:0 

Communal land as defined in the Communal Land Rights Act 

1:0.25 

State trust land 

1:0.25 

Protected areas 

1:0.25 

National monuments 

1:0.25 

Properties owned by public benefit organizations (part 1 of the 

Ninth Schedule of the Income Tax Act, 1 962 (Act 58 of 1 962) 

Not ratable 

Exclusive use areas 

Not ratable 

Servitudes 

1:0.25 

Township title properties 

1:0.25 

Multiple use properties 

According to use 

Vacant land 

1.2 
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CAPITAL BUDGET 


The Capital budget has a future impact on LLM operating expenditure, depreciation and 
repairs and maintenance costs, and has been adjusted and prioritized according to budget 
regulations and to address the needs of the community. 

The importance of this budget is to enable LLM to meet the priorities in the IDP by 
adjusting allocated resources to these IDP priorities yet ensure sufficient working capital to 
comply with the new Budget regulations. 

According to the budget regulations and the MFMA a municipality must have sufficient 
working capital. The working capital available is a measurement of LLM’s financial health. 
The primary purpose of working capital is to fund short term liabilities when normal cash 
flows are restricted. 

• The Capital Budget amount required is R 61 264 200 for 201 0/201 1 . 

• Council needs R 41 081 700 from its own funds. 

• Sufficient own funds are not available therefore R 26 200 000 will need to be funded 
by borrowings. 

• A grant of R 20 182 500 will be received to partly fund LLM’s capital budget so that 
key IDP objectives set can be met. 

The following grant projects are subject to approval by National Treasury: 

• Infrastructure Grants 

• Community grants 


GRANT PROJECTS 

BUDGET 2010/2011 

INFRASTURCTURE 

Roads & Storm water 

R 19 239 000 

TOTAL INFRASTRUCURE ASSETS 

R 19 239 000 



COMMUNITY ASSETS 

Library 

R 743 500 

Palisade Fence - Shalimar Ridge 

R 200 000 

TOTAL COMMUNITY ASSETS 

R 943 500 
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The following projects are funded from External Loans (EFF), Capital Replacement 
Reserve (CRR), Capital Reserve (CR) and Grants. The EFF funding periods are between 
3-30 years. The EFF funding periods will vary according to the expected life of the 
funded asset. 


PROJECTS 

BUDGET 

2010/2011 

R 

EFF 

430 

R 

CR 

440 

R 

CRR 

410 

R 

GRANTS & 
SUBSIDIES 

420 

R 

INFRASTRUCTURE 

ASSETS 












ELECTRICITY 

R 21 700 000 

R 19 200 000 

R 0 

R 2 500 000 

R 0 

WATER 

R 2 200 000 

R 2 000 000 

R 0 

R 200 000 

R 0 

SEWERAGE 

R 800 000 

R 0 

R 0 

R 800 000 

R 0 

ROADS & STORMWATER 

R 30 010 700 

R 3 000 000 

R 0 

R 7 771 700 

R19 239 000 

TOTAL 

INFRASTRUCTURE 

ASSET 

R 54 710 700 

R 24 200 000 

R 0 

R 1 1 271 700 

R19 239 000 

COMMUNITY ASSETS 






SPORTS, RECREATION, 
CULTURE, HERITAGE & 
LIBRARIES 

R 1 743 500 

R 0 

R 0 

R 800 000 

R 943 500 

TOTAL COMMUNITY 

ASSETS 

R 1 743 500 

R 0 

HI 

R 800 000 

R 943 500 







OTHER ASSETS 






CEMETERIES 

R 150 000 

R 0 

R 0 

R 1 50 000 

R 0 

PARKS 

R 620 000 

R 0 

R 0 

R 620 000 

R 0 

FIRE 

R 40 000 

R 0 

R 0 

R 40 000 

R 0 

WASTE MANAGEMENT 

R 4 000 000 

R 2 000 000 

R 0 

R 2 000 000 

R 0 

TOTAL OTHER ASSETS 

R 4 810 000 

R 2 000 000 

R 0 

R 2 810 000 

R 0 







GRAND TOTAL CAPITAL 
BUDGET 

R 61 264 200 

R 26 200 000 

HI 

R14 881 700 

R20 182 500 


Many of the capital projects were reduced due to a lack of funds and the increasing of the 
maintenance and depreciation costs. 
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